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FPL’s Responses to Staff’'s Second Set of
Interrogatories Nos. 8 (Redacted), 9-10.

20170001-El Staff Hearing Exhibits 00092



Florida Power & Light Company
Docket No. 170001-E1

Staff’s 2nd Set of Interrogatories
Interrogatory No. 8

Page 1 of 2

QUESTION:
For the purpose of these interrogatories, please refer to FPL’s January 2017 and February

2017 A-Schedule filings, and the specific schedule and line numbers identified below.

In the February 2017 A-Schedule, Schedule Al, Line 2, Column 2, reports that $532,463
was identified for Rail Car Lease (Year-to-Date). In its projection schedule, FPL estimated
Rail Car Lease amounts would total $720,000 for the year, twelve equal amounts of $60,000
per month. Please answer the following:

a. Have lease arrangements changed since FPL filed its projection schedules? If so, please
discuss the changes, including in your response if the annual total will exceed $720,000.

b. Please explain why the Rail Car Lease amounts in the January and February schedules
were substantially elevated.

RESPONSE:

a.

Cedar Bay railcar lease arrangements have not changed since FPL filed its projection
schedules. As discussed in FPL’s response to Staff’s First Set of Interrogatories No. §, in
Docket 160001-El, monthly charges associated with the rail car leases are expected to
include monthly lease charges, a monthly management fee, storage/switching costs, and
railcar maintenance costs associated with maintaining the cars as required by lease terms.
However, while the monthly lease charges are easy to forecast for the upcoming vear, the
other cost elements associated with the rail car leases are not. Accordingly, when FPL
made its 2017 projection filing in September 2016, it included $720,000, which reflects
50% of expected monthly lease charges applicable to Cedar Bay railcars (in accordance
with the settlement agreement approved in Order No. PSC-15-0401-AS-El, only 50% of
the charges related to rail car leases may be recovered once the Cedar Bay facility has been
retired, which occurred at the end of December 2016). In January and February 2017, FPL
incurred other charges associated with the rail car leases and has recorded those costs in the
referenced A-Schedules, at 50% or 100% depending upon whether the activity occurred
before or after the facility was retired.

In addition to incurring charges in January and February 2017 for the Cedar Bay rail car
leases that could not be readily calculated and then reflected in the September 2016
projection filing, the referenced A-Schedules also reflect charges associated with the
Indiantown cogeneration facility’s rail car lease. Subsequent to that projection filing, the
Company received Commission approval for the purchase of the Indiantown cogeneration
facility. FPL acquired the Indiantown facility in January 2017, in accordance with Order
No. PSC-16-0506-FOF-EI, issued on November 2, 2016 in Docket No. 160154-EI. As
FPL explained in Docket No. 160154-El, it assumed responsibility for a railcar lease
associated with that purchase, which extends until January 2025. These railcar lease costs,
which are similar to those mentioned above for Cedar Bay, could not have been included in
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the September 2016 projection filing due to the timing of the acquisition, but are being
captured in the monthly A-Schedules.

FPL plans to include updated estimated/actual charges related to both the Cedar Bay and
Indiantown Cogeneration rail car leases in the August 2017 Estimated/Actual True-Up
Filing.

Attachment [ lists the expenses recorded for both Cedar Bay and Indiantown railcar leases
in January and February 2017. The railcar expenses are broken down by menth and
include a description of the cost. The Cedar Bay amounts also include the month
associated with the cost and the appropriate percentage amount to be recovered from
customers pursuant to the approved settlement agreement. Finally, Attachment 1 identifies
adjustments to the January and February 2017 railcar lease expenses that FPL has
determined should be made. As noted on Attachment 1, FPL intends to make these
adjustments when it files its April A-Schedules on May 22, 2017.

20170001-El Staff Hearing Exhibits 00094



Florida Power & Light Company

Docket No. 170001-El

Staff's 2nd Set of Interregatories
Attachment 1, Interrogatory No. 8

Page 1 of 1

{1} {s#5'as)

(1) wiN

{1}
(1)
¥iN
VN
¥/N
YN
VN
YN
1) S75'8
¥IN
v/N

v/N
/N
Y/N
v/N
) ESS6
ViN
vin

v/N

21500 aseo] aeajieg
03 spuaunsnipy

allseys Jo ajep 9y uo paseq JuY A

MAO[BY PISSEDI 8 01 OTOT JBQWIIIDG WD) STIRYD B5e3] ALjIUOW IEIIGL JO K0S
231840 Jo BlEpP Y] UO paseq

Bull B M0eq PISSEIAL SBM AIRNLE WOl ARieys S5e8] ARGUSW JEINRL IO 405

possejasl 8g O3 JunoLe
passejrss ag O unoue

{a81e4d Jo 2ep ue paseq (00T 94 ploys) ssest sedjey se palreyd seM 05
adieyz Jo 23ep UG paseq AEERT Jedjey se padieys sem oG
adieys jo syep uo paseq ased iejiey S palieyd sem gng

{28242 jo 31ep uo paseq %007 39 PINoYS) Bses Jesjley se palileys sem =05
2BieYd Jo S1ep UO pRSEG Bsed) Jedyey sE PIEieY> sEM 00T

231eyo Jo myep U0 paseq asen] Jedjiey se padieys sem o400

anjea (L, Arensqag AUo Uy UMOYS SSEPRZ - ASIZY2 jO iep v paseq Areniqag
IUY Y MO[BG PISSE|IBI SEM Y405 PUE TSETT JedyRYy SE palisud sem oGt

BY 18703} £V UG 0sea] IE2|IEH B oSie) sUeiussing

Tz Aew uo sapnpayasey udy 53 S

(9107 tequianscyy) Blieys aoueLAULRW: JeI|iBL

(sT07 +equiaidas) dn ansy ayeq Buisop) - odieys asea| Ajyjuows Jedjs
| =y | AlY |

{3107 Jequiaaon} Sy Juriims/adesols Jeopml

UaYm FIUBWISH]PE By BYRW 0} SpulLl 144 {T)

3930N

3iv0 01 ¥v3k L102

910 Jequansq ul pepiodel (/107 Aenuer) afieyd ases| Ay Jedjiel g3

(£107 Asenigqol) sBizus ases; Alyjuow Jeajes g

¢ uwined / {zv) eel

2dieyy puewap uonepodsurs seB [Rinyed

Hedal uoiepadsuel) aus uo

{9107 Jequisdag] adieyd Juiyspms foBelods Je3jiel

{LT0Z HOIBW) XET BSD JRIjies

{107 wasew) alseyo asea] Ajuow teajies

T wunod f {7y} ejog

{10z Aeruges) afieys asea; A|qiuow Jedgel

£9P'TES

(Sksns)

114691

umojuelpwy
525'8
BIr's
5b5'38 Aeg Jepa)
£I07 kHvnyaad
L6T'6TH

UMDIUEIPUS
£85'6
909'st
0520z
OBO'ETT Aeg aepay

¥ 3Npayss LI0T ABVNNYT

EHEHILIET

20170001-El Staff Hearing Exhibits 00095



Florida Power & Light Company
Docket No. 170001-El

Staff’s 2nd Set of Interrogatories
Interrogatory No. 9

Page 1 of 1

QUESTION:
For the purpose of these interrogatories, please refer to FPL’s January 2017 and February
2017 A-Schedule filings, and the specific schedule and line numbers identified below.

In the January 2017 A-Schedule A3, Line 18, reports that 72,795 barrels of Light Oil were
used in FPL’s generating fleet in that period, which is over five times the quantity of units
FPL forecasted for that period, based on its projection filing. Please explain why the Light
Oil amounts (dollars, units, and MMBtus) were elevated, as reflected in the January 2017
A-Schedule. If applicable, discuss in your response if FPL has revised its fuel forecast since
preparing its projection schedules.

RESPONSE:

The quantity shown on FPL’s January 2017 Schedule A3 for the number of light oil barrels
burned is comprised of two components: (i) the number of barrels estimated as burned in January
and (ii) a true-up amount reflecting the difference between the number of barrels estimated as
burned during the prior period (shown on the December 2016 A3 schedule) and the actual
number of barrels burned (confirmed later in the prior period, after December 2016 A-Schedules
were filed). The January 2017 A3 schedule reflected 4,893 barrels of light oil burned during
January and a true-up of 67,902 barrels of light oil burned in December 2016. The December
true-up was related to operational testing for the new Fort Myers Units 3C-3D and Lauderdale
Units 6A-6E. These new peaking generation units were declared ready for commercial operation
on December 31, 2016. These units were online and delivered energy into the FPL grid during
their operational testing. Accordingly, the cost of the fuel for this testing is recoverable through
the Fuel Clause pursuant to established Commission policy and precedent.
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QUESTION:
For the purpose of these interrogatories, please refer to FPL’s January 2017 and February
2017 A-Schedule filings, and the specific schedule and line numbers identified below.

Please identify all generating units that entered commercial service in Janumary and
February 2017. State by quantity and fuel type, the fuel(s) used for testing purposes.

RESPONSE:

No generating units entered commercial service in January and February 2017. Please see FPL’s
response to Staff’s Second Set of Interrogatories No. 9 regarding operational testing of the new
Fort Myers units 3C-3D and Lauderdale units 6A-6E in December 2016, the costs for which
appeared as a true-up in FPL’s January 2017 Schedule A3,
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DECLARATION

I sponsored the answer to Interrogatory No. 10 from Staff's Second Set of
Interrogatories (Nos. 8-10) to Florida Power & Light Company in Docket No. 170001-EIL,
and that the responses are true and correct based on my personal knowledge.

Under penalties of perjury, I declare that I have read the foregoing declaration and

the interrogatory answers identified above, and that the facts stated therein are true.

Charles R. Rote
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DECLARATION

I sponsored the answer to Interrogatory No. 9 and co-sponsored the answer to
Interrogatory No. 8 from Staff's Second Set of Interrogatories (Nos. 8-10) to Florida
Power & Light Company in Docket No. 170001-EI, and that the responses are true and
correct based on my personal knowledge.

Under penalties of perjury, I declare that I have read the foregoing declaration and

the interrogatory answers identified above, and that the facts stated therein are true.

.

=~ Geratid Yibpp
Date: 4 Ito ZZ(M 1
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DECLARATION

[ co-sponsored the answer to Interrogatory No. 8 from Staff's Second Set of
Interrogatories (Nos. 8-10) to Florida Power & Light Company in Docket No. 170001-
El, and that the responses are true and correct based on my personal knowledge.

Under penalties of perjury, I declare that I have read the foregoing declaration and

the interrogatory answers identified above, and that the facts stated therein are true.

SROA

Renae B. Deaton

pate: ¥ "6 4) T
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